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BEAT ON THE STREET 

 ÒUnemployment remains low and the 
small, local, professional firms that 
proliferate in this market place, 
continue to grow. Location, building 
quality and surrounding amenities 

remain key drivers  in a tenantÕs search for new 
office space. We anticipate modest growth 
through 2008, with increased leasing activity in 
the well-located, ÒvalueÓ alternatives in the 
marketplace.Ó   
ÐScott Randolph, Director 

ECONOMIC INDICATORS 
National 2006 2007 2008F 

GDP Growth  2.9% 2.2% 1.5% 

CPI Growth 3.2% 2.8% 3.0% 

Regional (Bethesda Metropolitan Division) 
Unemployment 3.2% 3.1% 3.4% 

Employment 
Growth 

1.8% 1.4% 0.0% 
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MARKET FORECAST 

LEASING ACTIVITY will continue to 
expand moderately particularly in the 
well-located, ÒvalueÓ alternatives in the 
marketplace.   

 

CONSTRUCTION will remain active in 
northern submarkets due to low 
vacancies, but tenants are required to 
commit a minimum of 24 to 30 months 
prior to delivery date of the building. 

 

RENTAL RATES are expected to 
stabilize at current high levels, 
particularly in close-in markets where 
there is a dearth of top-grade space. 

 



 

      

*Market terms & definitions based on BOMA and NAIOP standards. 
 
This report contains information available to the public and has been relied upon by Cushman 
& Wakefield on the basis that it is accurate and complete. Cushman & Wakefield accepts no 
responsibility if this should prove not to be the case. No warranty or representation, express or 
implied, is made to the accuracy or completeness of the information contained herein, and 
same is submitted subject to errors, omissions, change of price, rental or other conditions, 
withdrawal without notice, and to any special listing conditions imposed by our principals. 
©2008 Cushman & Wakefield, Inc.  All rights reserved. 

For furthe r infor mat ion, plea se 
contact our Re search Depa rtment:  
Cushman & Wakefield, Inc. 
7475 Wisconsin Avenue, Suite 325 
Bethesda, MD 20814  
301.654.9700 
www.cushmanwakefield.com 

 
MARKET/SUBMARKET STATISTICS 

 
* Rental rates reflect $psf/year 
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MARKET HIGHLIGHTS 
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OVERALL DIRECT YTD YTD YTD DIRECT WTD. AVG.
NO. OF VACANCY VACANCY LEASING UNDER CONSTRUCTION OVERALL CLASS A GROSS

MARKET/ SUBMARKET INVENTORY BLDGS. RATE RATE ACTIVITY CONSTRUCTION COMPLETIONS ABSORPTION RENTAL RATE*

Bethesda/Chevy Chase 8,164,765 63 5.4% 3.7% 192,823 280,000 0 3,674 $41.56

North Bethesda 7,678,734 56 13.4% 11.9% 36,632 240,000 0 (157,448) $38.40

Rockville 6,108,928 58 11.6% 10.3% 100,761 502,093 183,788 (35,522) $34.07
North Rockville 8,654,782 85 10.1% 8.8% 71,709 539,800 0 59,564 $33.66

Gaithersburg 3,532,870 45 27.1% 16.3% 9,672 91,592 0 12,450 $28.59
Germantown 1,715,793 24 7.3% 4.8% 13,169 156,638 0 (5,660) $26.00

Silver Spring 4,789,986 42 7.4% 5.6% 47,514 0 0 (26,517) $33.03

North Silver Spring 1,073,411 21 10.6% 9.6% 14,431 51,716 0 (15,946) $25.00
Montgomery County 41,719,269 394 11.1% 8.7% 486,711 1,861,839 183,788 (165,405) $33.75

Beltsville/College Park 4,110,394 70 15.5% 14.8% 73,375 268,762 0 154,878 $26.81

Laurel 985,661 19 5.2% 3.1% 7,852 0 0 6,407 $19.00
Greenbelt 2,723,271 30 25.6% 22.6% 4,565 0 0 (242,196) $26.03

Landover/Lanham/Largo 3,334,660 65 21.9% 19.9% 23,128 0 0 (291,115) $25.38

Bowie 665,082 12 20.2% 19.4% 96,932 160,000 0 (3,464) $31.12
Oxon Hill/Suitland 1,847,260 45 17.6% 17.6% 6,464 60,000 60,000 (30,034) $27.39

Prince George's County 13,666,328 241 18.8% 17.3% 212,316 488,762 60,000 (405,524) $26.67

Suburban Maryland 55,385,597 635 13.0% 10.8% 699,027 2,350,601 243,788 (570,929) $31.19

BUILDING SUBMARKET TENANT SQUARE  FEET BLDG CLASS

5404 Wisconsin Avenue Bethesda/Chevy Chase Microsoft 106,500 A

4321 Collington Road Bowie MedAssurant 96,932 A

21 Church Street Rockville Nuclear Regulatory Commission 75,308 A

BUILDING SUBMARKET Buyer SQUARE  FEET PURCHASE PRICE

7200 Wisconsin Avenue Bethesda/Chevy Chase JBG 276,191 $135,000,000 

1451 Rockville Pike Rockville Carr Properties 104,782 $24,100,000 

414-416 Hungerford Drive Rockville JBG 86,425 $17,500,000 

BUILDING SUBMARKET MAJOR TENANT SQUARE  FEET COMPLETION DATE

1 Preserve Parkway Rockville Booz Allen & Hamilton 183,788 3/08
174 Waterfront St Oxon Hill/Suitland N/A 60,000 1/08

BUILDING SUBMARKET MAJOR TENANT SQUARE  FEET COMPLETION DATE

5404 Wisconsin Avenue Bethesda/Chevy Chase Microsoft 280,000 5/09

6730 Rockledge Drive North Bethesda N/A 240,000 5/08
12505 Park Potomac Ave Bldg E Rockville Shulman Rogers 153,000 7/09

SIGNIFICANT 1Q08 NEW LEASE TRANSACTIONS

SIGNIFICANT 1Q08 SALE TRANSACTIONS

SIGNIFICANT 1Q08 CONSTRUCTION COMPLETIONS

SIGNIFICANT PROJECTS UNDER CONSTRUCTION/RENOVATION


